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Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

City of Hopewell
Virginia
For its Comprehensive Annual
Financial Report

for the Fiscal Year Ended
June 30, 2007

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.
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Dr. Edwin C. Daley
City Manager

edaley@ci.hopewell.va.us
p: 804.541.2243
f: 804.541.2248

300 N. Main St., Rm. 217
Hopewell, VA 23860

November 17, 2008

The Honorable Members of City Council
City of Hopewell, Virginia:

TO THE HONORABLE MEMBERS OF CITY COUNCIL:

The Comprehensive Annual Financial Report of the City of Hopewell, Virginia (the City)
for the year ended June 30, 2008 is hereby submitted. Responsibility for both the accuracy
of the data and the completeness and fairness of the presentation, including all disclosures,
rests with management of the City. To the best of our knowledge and belief, the enclosed
data is accurate in all material respects and is reported in a manner designed to present fairly
the financial position and results of operations of the various funds of the City. All
disclosures necessary to enable the reader to gain an understanding of the City’s financial
activities have been included.

The City is required to undergo an annual single audit in conformity with the provisions of
the Single Audit Act of 1984 and U. S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments and Non-Profit Organizations. Information related to
this single audit, including the schedule of expenditures of federal awards, findings and
questioned costs, and independent auditors’ reports on the internal controls and compliance
with applicable laws and regulations are included in a compliance section.

The financial reporting entity includes all funds of the primary government (i.e., the City), as
well as the component units for which the City is financially accountable. Effective June 30,
2003, the City implemented GASB Statement No. 34 of the Government Accounting
Standards Board titled Basic Financial Statements — and Management’s Discussion and
Analysis — for State and Local Governments Financial Reporting Entity. Statement No. 34
established standards for defining and reporting on the financial reporting entity. The most
significant changes resulting from the application of this statement was to include two
additional financial statements: Statement of Net Assets and Statement of Activities along
with management’s discussion and analysis.

The City of Hopewell is governed by the city manager-city council form of government,
whereby the city manager is responsible for carrying out the policy decisions of city council.
City department directors manage individual departments and report the city manager.
Hopewell has two separate component units-Hopewell Schools and Comprehensive Services
Act Board.
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City of Hopewell, Virginia

Capital Asset Statistics by Function
Last Ten Fiscal Years

Table 16

Function 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
General government
Adminisration buildings 4 4 4 4 4 4 4 4 4 4
Vehicles 4 4 4 4 4 4 4 4 6 6
Public Works
Vehicles n/a n/a n/a n/a n/a n/a n/a n/a 43 43
Public safety
Police department:
Vehicles n/a n/a n/a n/a n/a n/a n/a n/a 61 60
Sheriff department:
Vehicles n/a n/a n/a n/a n/a n/a n/a n/a 11 13
Fire department:
Fire stations 2 2 2 2 2 2 2 2 2 2
Fire trucks 6 6 6 6 6 6 6 6 6 6
Other vehicles 5 5 6 6 6 7 8 8 8 8
Building inspectors:
Vehicles 5 5 6 6 6 6 6 7 7 7
Culture and recreation '
Parks and recreation:
Community centers 1 1 1 1 1 1 1 1 1 1
Vehicles 11 11 11 11 11 11 12 12 12 12
Parks acreage 139 139 139 161 161 161 161 161 161 161
Swimming pools 1 1 1 1 1 1 1 1 1 1
Tennis courts 14 14 14 14 14 14 14 14 14 14
Ballfields 16 16 16 20 20 20 20 20 20 20
Soccerfields 7 7 7 8 8 8 8 8 8 8

Source: Individual city departments
n/a--information not available
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ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To The Honorable Members of the City Council
City of Hopewell
Hopewell, Virginia

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the City of Hopewell, Virginia, as of and for the year ended June 30, 2008, which collectively
comprise the City of Hopewell, Virginia’s basic financial statements and have issued our report thereon dated
November 17, 2008. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America; the Specifications for Audits of Counties, Cities, and Towns, issued by the Auditor of
Public Accounts of the Commonwealth of Virginia; and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Hopewell, Virginia’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of
Hopewell, Virginia’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the City of Hopewell, Virginia’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the City of Hopewell, Virginia’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principals such that there is more than a remote
likelihood that a misstatement of the City of Hopewell, Virginia’s financial statements that is more than
inconsequential will not be prevented or detected by the City of Hopewell, Virginia’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the City of Hopewell, Virginia’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

99



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Hopewell, Virginia’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of management, the City Council, others within the
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

ROL\M Yo~ (oY 034/«-@\-&41&

Richmond, Virginia
November 17, 2008
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ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

Report on Compliance with Requirements Applicable to Each Major Program
and on Internal Control over Compliance in Accordance with OMB Circular A-133

To The Honorable Members of the City Council
City of Hopewell ‘
Hopewell, Virginia

Compliance

We have audited the compliance of the City of Hopewell, Virginia with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 2008. The City of Hopewell,
Virginia’s major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts,
and grants applicable to each of its major federal programs is the responsibility of the City of Hopewell,

Virginia’s management. Our responsibility is to express an opinion on the City of Hopewell, Virginia’s compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the City of Hopewell, Virginia’s
compliance with those requirements and performing such other procedures, as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide
a legal determination of the City of Hopewell, Virginia’s compliance with those requirements.

In our opinion, the City of Hopewell, Virginia complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal programs for the year ended June 30, 2008.

Internal Control Over Compliance

The management of the City of Hopewell, Virginia is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the City of Hopewell, Virginia’s internal
control over compliance with the requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.

Accordingly, we do not express an opinion on the effectiveness of the City of Hopewell, Virginia’s internal control
over compliance.
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internal Control Over Compliance (Continued)

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned functions,
to prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the City of Hopewell, Virginia’s ability to administer a federal program such that there is more than a
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is more
than inconsequential will not be prevented or detected by the City of Hopewell, Virginia’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the City of Hopewell, Virginia’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the City Council, others within the
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

kolw. :\'GMA,.__ loX 0‘\—».;\&;&9-

Richmond, Virginia
November 17, 2008
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City of Hopewell, Virginia
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Federal
Federal Grantor/State Pass - Through Grantor/ Catalog
Program Title (Pass - Through Grantor's Number) Number Expenditures
Department of Health and Human Services:
Direct Payments:
Headstart Program 03.600 §$ 993,087
Pass Through Payments:
Department of Social Services:

Family Preservation and Support 93.556 51,175

Temporary Assistance to Needy Families (TANF) 93.558 324,786

Refugee and Entrant Assistance - Discretionary Grants 93.566 1,303

Low Income Home Energy Assistance 93.568 8,680

Payments to States for Child Care Assistance 93.575 366,282

Child Care and Development Fund 93.596 370,144

Chafee Education and Training Vouchers Program 93.599 1,594

Child Welfare Services - State Grants 93.645 1,929

Foster Care - Title IV-E 93.658 308,910

Adoption Assistance 93.659 70,254

Social Services Block Grant 93.667 313,896

Independent Living 93.674 2,334

State Children's Insurance Program 93.767 20,513

Medical Assistance Program (Title XIX) 93.778 264,860
Total Department of Health and Human Services $ 3,099,747
Department of Agriculture:

Pass Through Payments:
Department of Agriculture:
Food Distribution--School 10555 § 69,381
Department of Education;
National school breakfast program 10.553 373,397
National school lunch program 10.555 907,332
Department of Social Services:

State Admin Matching Grants for Food Stamp Program 10.561 351,916
Total Department of Agriculture $ 1,702,026
Department of Justice:

Direct Payments:
Public Safety and Community Policing Grants 16.710 § 31,313
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City of Hopewell, Virginia

Schedule of Expenditures of Federal Awards (Continued)

For the Year Ended June 30, 2008

Federal
Federal Grantor/State Pass - Through Grantor/ Catalog
Program Title (Pass - Through Grantor's Number) Number Expenditures
Department of Homeland Security:
Pass Through Payments:
Department of Emergency Assistance:
Emergency Management Preparedness Grant 97.042 $ 67,959
Department of Housing and Urban Development:
Pass Through Payments:
Department of Housing and Community Development:
Community Development Block Grant 14228 § 262,809
Department of the Navy:
Direct Payments:
JROTC 12xxx  $ 52,573
Department of Education:
Direct Payments:
School assistance in federally affected areas 84.041 $ 30,463
Pass Through Payments:
Department of Education:
Title I: Educationally deprived children 84.010 1,186,405
Title VI-B: Handicapped state grants 84.027 851,206
Vocational Education: Basic grants to states 84.048 82,166
Title VI-B: Handicapped preschool incentive grant 84.173 23,530
Drug free schools and communities 84.186 23,273
Title V: Improving school programs state block grant 84.298 12,374
AP Classes 84.330 265
21st Century Community Learning Centers 84.287 171,026
Gear-up grant 84.334 56,098
Technology Literacy Challenge Grant 84.318 17,335
Title Il - Part A 84.367 244,640
Total Department of Education $ 2,698,781
Total Federal Assistance $ 7,915,208
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City of Hopewell, Virginia

Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Note 1 - General

The accompanying Schedule of Expenditures of Federal Awards presents the activity
of all federally assisted programs of the City of Hopewell, Virginia. The City's
reporting entity is defined in Note 1 to the City's basic financial statements. All
federal awards received directly from federal agencies, as well as federal awards
passed through other government agencies, are included on the schedule.

Note 2 - Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented using the
modified accrual basis of accounting, which is described in Note 1 to the City's

basic financial statements.

Note 3 - Relationship to Financial Statements
Federal expenditures, revenues and capital contributions are reported in the City's
basic financial statements as follows:

Intergovernmental federal revenues per the basic financial statements:
Primary government:

General Fund $ 172,991

Special Revenue Funds:
Virginia Public Assistance Fund 2,384,857
Community Development Block Grant 262,809
Total primary government $ 2,820,657

Component Unit Public Schools:
School Operating Fund $ 3,744,441
School Cafeteria Fund 1,350,110
Total component unit public schools $ 5,094,551
Total federal expenditures per basic financial
statements $ 7,915,208
Total federal expenditures per the Schedule of Expenditures

of Federal Awards $ 7,915,208
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City of Hopewell, Virginia
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2008

Section [-Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued ungualified

Internal control over financial reporting:

a. Material weaknesses identified? yes X _no
b. Significant deficiencies identified that are not considered
to be material weaknesses? yes X _no
Noncompliance material to financial statements noted? yes X _no
Federal Awards
Internal control over major programs:
A. Material weaknesses identified? yes X _no
B. Significant deficiencies identified that are not
considered to be material weaknesses? yes X _no

Type of auditors’ report issued on compliance for major programs ungualified
Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of Circular A-1337? yes X _no
Identification of major programs:
CFDA Numbers Name of Federal Program or Cluster

10.561 Food Stamps

84.010 Title |

84.027/84.173 Special Education Cluster

93.658 Foster Care

93.667 Social Services Block Grant
Dollar threshold used to distinguish between type A and type B programs: $300,000
Auditee qualified as low-risk auditee? X vyes ___no

Section lI-Financial Statement Findings

None

Section lli-Federal Award Findings and Questioned Costs

None
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City of Hopewell, Virginia
Schedule of Prior Year Findings and Questioned Costs
For the year ended June 30, 2008

There were no findings or questioned costs.
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