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Dr. Edwin C. Daley 
City Manager 

edaley@ci.hopewell.va.us 
p: 804.541.2243 
f: 804.541.2248 

300 N. Main St., Rm. 217 
Hopewell, VA 23860 

November 17,2008 

The Honorable Members of City Council 
City of Hopewell, Virginia: 

TO THE HONORABLE MEMBERS OF CITY COUNCIL: 

The Comprehensive Annual Financial Report of the City of Hopewell, Virginia (the City) 
for the year ended June 30, 2008 is hereby submitted. Responsibility for both the accuracy 
of the data and the completeness and fairness of the presentation, including all disclosures, 
rests with management of the City. To the best of our knowledge and belief, the enclosed 
data is accurate in all material respects and is reported in a manner designed to present fairly 
the financial position and results of operations of the various funds of the City. All 
disclosures necessary to enable the reader to gain an understanding of the City's financial 
activities have been included. 

The City is required to undergo an annual single audit in conformity with the provisions of 
the Single Audit Act of 1984 and U. S. Office of Management and Budget Circular A-133, 
Audits of States, Local Governments and Non-Profit Organizations. Information related to 
this single audit, including the schedule of expenditures of federal awards, findings and 
questioned costs, and independent auditors' reports on the internal controls and compliance 
with applicable laws and regulations are included in a compliance section. 

The financial reporting entity includes all funds of the primary government (i.e., the City), as 
well as the component units for which the City is financially accountable. Effective June 30, 
2003, the City implemented GASB Statement No. 34 of the Government Accounting 
Standards Board titled Basic Financial Statements - and Management's Discussion and 
Analysis - for State and Local Governments Financial Reporting Entity. Statement No. 34 
established standards for defining and reporting on the financial reporting entity. The most 
significant changes resulting from the application of this statement was to include two 
additional financial statements: Statement of Net Assets and Statement of Activities along 
with management's discussion and analysis. 

The City of Hopewell is governed by the city manager-city council form of government, 
whereby the city manager is responsible for carrying out the policy decisions of city council. 
City department directors manage individual departments and report the city manager. 
Hopewell has two separate component units-Hopewell Schools and Comprehensive Services 
Act Board. 

x 
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Table 4 

5.93% 5.43% 5.80% 7.92% 5.46% 12.80% 

interest breakdown is not available for these years. 

86 



City of Hopewell, Virginia Table 5 

Assessed Value and Estimated Actual value of Taxable Property 

Last Ten Fiscal Years 

Fiscal 
Year 

Real 
Estate (1) 

Personal 
Property 

Machinery 
and 

Tools 
Public 

Service 

Total Taxable 
Assessed 

Value 

Estimated 
Actual 

Taxable 
Value 

Direct 
Tax 
Rate 

Assessed 
Value as a 

Percentage of 
Actual Value 

2008 $ 1,145,283,664 $ 127,665,229 $ 119,046,593 $ 308,044,862 $ 1,700,040,348 $ 1,666,039,541 1.37 102.04% 

2007 1,122,108,000 124,658,770 129,341,114 324,304,640 1,700,412,524 1,666,404,274 1.38 102.04% 

2006 929,194,800 117,351,944 142,128,758 365,796,979 1,554,472,481 1,476,648,400 1.51 105.27% 

00 
'""'-J 

2005 

2004 

926,602,083 

849,244,667 

118,025,410 

126,941,705 

176,400,688 

117,124,590 

361,479,667 

399,712,852 

1,582,507,848 

1,493,023,814 

1,499,091,288 

1,407,747,444 

1.54 

1.50 

105.56% 

106.06% 

2003 845,832,200 124,590,160 155,115,512 285,714,285 1,411,252,157 1,373,889,269 1.57 102.72% 

2002 800,586,607 154,138,951 154,216,964 285,028,909 1,393,971,431 1,232,407,401 1.54 113.11% 

2001 827,759,300 104,606,800 214,696,435 71,544,125 1,218,606,660 1,191,399,794 1.62 102.28% 

2000 787,968,509 90,113,213 220,104,443 70,223,039 1,168,409,204 1,168,978,806 1.64 99.95% 

1999 776,843,500 87,467,357 218,109,930 69,926,531 1,152,347,318 1,148,094,304 1.64 100.37% 

Source: Commissioner of Revenue for the City. Assessed values for Public Service are established by the State Corporation Commission 
and include both real estate and personal property values. 

(1) Real Estate assessed value includes both residential and commerical values, a breakdown is currently not available. 



Table 6 
City of Hopewell, Virginia 
Direct tax Rates (1) 
Last Ten Fiscal Years 

Machinery Public Utility 
Fiscal Real Personal and Real Personal 
Year Estate Property(2) Tools Estate Property 

1999 $1.14 $3.05 $3.03 $1.14 $3.05 

2000 1.14 3.05 3.03 1.14 3.05 

2001 1.12 3.05 3.03 1.12 3.05 

2002 1.12 3.05 3.03 1.12 3.05 

2003 1.20 3.05 3.05 1.20 3.05 

2004 1.20 3.05 3.05 1.20 3.05 

2005 1.20 3.05 3.05 1.20 3.05 

2006 1.20 3.05 3.05 1.20 3.05 

2007 1.09 3.05 3.05 1.09 3.05 

2008 1.09 3.05 3.05 1.09 3.05 

(1) Per $100 of assessed value. 
(2) Personal property taxes are applied to the National Automobile Dealers Association 

(NADA) loan value. 

The City of Hopewell has no overlapping taxes. 
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Table 7 
City of Hopewell, Virginia 
Principle Property Taxpayers 
Current Year and the Period Nine Years Prior 

Fiscal Year 2008 Fiscal Year 1999 
2008 % of Total 1999 % of Total 

Assessed Assessed Assessed Assessed 
Taxpayer Valuation Valuation Valuation Valuation 

Hopewell Cogentric Limited Partnership $116,599,957 6.9% $45,344,256 3.9% 

Allied Signal Corporation/Honeywell 103,495,813 6.1% 139,246,924 12.1% 

Stone Container Inc. 78,295,501 4.6% 65,717,468 5.7% 

L G & E WestmorelandPJ 0.0% 20,574,979 1.8% 

James River Cogeneration Company 45,646,437 2.7% 27,394,023 2.4% 

Dominion Virginia Power 64,644,109 3.8% 22,140,785 1.9% 

Aqualon Company 43,320,702 2.5% 30,643,556 2.7% 

Columbia HCAlJohn Randolph Hospital 26,726,835 1.6% 27,155,934 2.4% 

Virginia American Water Company 19,444,343 1.1% 22,357,002 1.9% 

Verizon Virginia Inc. 8,223,578 0.5% 12,l?-?L?.~~. 1.1% 

$506,397,275 29.8% $413,327,715 35.9% 

Source: Municipal Tax Assessor 
(1) Dominion Virginia Power purchased in 2000. 
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City of Hopewell, Virginia Table 8 

Property Tax Levies and Collections 
Last Ten Fiscal Years 

Collected within the Fiscal 

Total Tax Year of the Levy Collections Total Collections to Date 

Fiscal Levy for Percentage in Subsequent Percentage 
Year Fiscal Year Amount ofLevv Years Amount ofLevv 

2008 $23,544,869 $21,035,463 89.34% $ $21,035,463 89.34% 

2007 23,967,262 21,167,844 88.32% 2,456,377 23,624,221 98.57% 

2006 23,704,873 21,430,559 90.41% 2,015,329 23,445,888 98.91% 

2005 24,705,828 18,391,177 74.44% 3,536,129 21,927,306 88.75% 

2004 24,705,740 20,727,116 83.90% 2,495,002 23,222,118 93.99% 

2003 19,301,997 16,317,240 84.54% 625,675 16,942,915 87.78% 

2002 17,880,908 17,096,282 95.61% 1,391,817 18,488,099 103.40% 

2001 19,768,008 18,636,237 94.27% 938,329 19,574,566 99.02% 

2000 19,201,115 17,914,157 93.30% 240,938 18,155,095 94.55% 

1999 18,948,788 18,362,964 96.91% 249,168 18,612,132 98.22% 

Source: Municipal Tax Assessor 

90
 



City of Hopewell, Virginia 

Ratios of Outstanding Debt by Type 
Last Ten Fiscal Years 

Governmental Activities Business-Type Activities 
General Other Total 

Fiscal Obligation Literary Notes! Revenue Capital Primary 
Year Bonds Fund loans Bonds Bonds Lea~es Government 

2008 $ 31,342,111 $ 6,559,000 $ - $ 11,735,000 $ - $ 49,636,111 

2007 34,814,452 7,390,000 - 12,200,000 - 54,404,452 

2006 36,363,368 8,221,000 - 12,685,000 28,334 57,297,702 

2005 37,000,511 9,052,000 1,100,000 13,305,000 56,667 60,514,178 

2004 18,557,831 9,883,000 1,100,000 13,665,000 - 43,205,831 

2003 19,846,473 10,714,000 1,100,000 14,010,000 - 45,670,473 

2002 18,249,408 11,545,000 131,364 14,340,000 - 44,265,772.......
 '" 
2001 13,327,497 12,376,000 256,783 14,530,000 127,196 40,617,476 

2000 18,830,549 5,357,000 376,526 10,050,000 250,000 34,864,075 

1999 19,906,265 5,838,000 490,850 10,215,000 - 36,450,115 

Note: Details regarding the City's outstanding debt can be found in the notres to the financial statemetns. 
(1) See the Schedule of Demographic and Economic Statistics - Table 12 

Table 9 

Percentage 
of Personal Per 
Income (1) Capita (1) 

7.22% $ 2,220 

8.15% 2,434 

8.84% 2,563 

10.84% 2,707 

7.98% 1,933 

8.69% 2,043 

8.66% 1,980 

8.06% 1,817 

7.24% 1,560 

7.45% 1,578 



City of Hopewell, Virginia Table 10 

Ratio of Net General Bonded Debt to 
Assessed Value and Net Bonded Debt Per Capital 
Last Ten Fiscal Years 

Fiscal 
Year 

Gross 
Bonded 

Debt 

Less: Amounts 
Reserved for 
Debt Service 

Net 
Bonded 
Debt(3) 

Ratio of Net 
General 

Obligation 
Debt to 

Assessed 
Value(2) 

Net 
Bonded 
Debt per 

Capita (1) 

2008 $ 37,901,111 $ 4,500,000 $ 33,401,111 2.92% $ 1,085 

2007 42,204,452 4,500,000 37,704,452 2.22% 1,687 

2006 44,584,368 4,500,000 40,084,368 2.36% 1,793 

2005 46,052,511 4,500,000 41,552,511 2.67% 1,859 

2004 28,440,831 4,500,000 23,940,831 1.60% 1,071 

2003 30,560,473 30,560,473 2.17% 1,367 

2002 28,694,408 28,694,408 2.06% 1,284 

2001 13,327,497 13,327,497 1.09% 596 

2000 18,830,549 18,830,549 1.61% 842 

1999 19,906,265 19,906,265 1.73% 862 

(1) Population data can be found in the Schedule of Demographic and Economic Statistics - Table 12. 
(2) See schedule of Assessed Value and Estimated Actual Value of Taxable Property - Table 5. 
(3) Includes all long-term general obligation bonded debt, Literay fund Loans, excludes revenue 

bonds, capital lease, and compensated absences. 
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City of Hopewell, Virginia Table 11 

Legal Debt Margin Information 
Last Ten Fiscal Years 

Debt Limit 

1999--
S 77,684,350 

2000 

S 78,796,851 

2001 

S 82,775,930 

2002 

S 80,058,661 

2003 

S 84,583,220 

2004 

S 84,924,467 

2005 

S 92,660,208 

2006 

S 92,919,480 

2007 

S 112,210,800 S 

2008 

114,528,366 

Total net debt applicable to limit 25.744.265 24.187.549 25.703.497 29.925.772 31.660.473 29.540.831 47.152.511 47.152.511 42.204.452 37.901.111 

Legal debt margin S 51,940,085 S 54,609,302 S 57,072,433 S 50,132,889 S 52,922,747 S 55,383,636 S 45,507,697 S 45,766,969 S 70,006,348 S 76,627,255 

Total net debt applicable to the limit 
as a percentage of debt limit 33.14% 30.70% 31.05% 37.38% 37.43% 34.78% 50.89% 50.75% 37.61% 33.09% 

Source: Valuation bases were obtained from the Hopewell Real Estate Assessor's office. 
(a) Limit set by Virginia Statute. Legal Debt Margin calculation for Fiscal Year 2008 

'" W 

Assessed value 
Add back: exempt real property 
Total assessed value 

Debt limit (10% of total assessed value) (a) 
Net debt applicable to limit 
Legal debt margin 

S 

S 

S 

S 

1,145,283,664 

1,145,283,664 

114,528,366 
37,901,111 
76,627,255 



Table 12 
City of Hopewell, Virginia 

Demographic and Economic Statistics 
Last Ten Fiscal Years 

Per Capita 
Fiscal Personal Personal Unemployment 
Year Population (a) Income (b) Income ( c) Rate(d) 

2008 22,354 $687,911,407 $30,774 6.30% 

2007 22,354 667,875,152 29,877 4.50% 

2006 22,354 648,422,478 29,007 5.10% 

2005 22,354 558,447,628 24,982 6.80% 

2004 22,354 541,659,774 24,231 6.80% 

2003 22,354 525,363,708 23,502 7.70% 

2002 22,354 511,079,502 22,863 6.00% 

2001 22,354 504,127,408 22,552 4.10% 

2000 22,354 481,840,470 21,555 3.90% 

1999 23,101 489,140,574 21,174 4.90% 

Source: 

(a) Population information provided by the U.S. Census Bureau. 

(b) Personal income estimated based upon the municpal population and per capita income presented. 

(c)	 Per capita personal income by municipality estimated based upon the 2000 cencus published 

by the U.S. Bureau of Economic Analysis. 

(d) Unemployment data provided by the Virginia employment Commission. 
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City of Hopewell, Virginia Table 13 

Principal Employers 
Current Year and Nine Years Ago 

Fiscal Year 2008 Fiscal Year 1999 

Employer 

City of Hopewell School System 
Allied Signal Corporation/Honeywell 
Columbia HCA/John Randolph Hospital 
E.!. DuPont De Nemours Company 
City of Hopewell 
Stone Container Corporation 
Aqualon Company 
Goldsmith Chemical Corporation 
Shaw Services LLC 
Hopewell Opeartions LLC 

Employees 

500-999 
500-999 
500-999 
500-999 
250-499 
250-499 
250-499 
250-499 
100-249 
100-249 

Rank 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

Employees 

n/a 
n/a 
n/a 
n/a 
n/a 
n/a 
n/a 
n/a 
n/a 
n/a 

Rank 

n/a 
n/a 
n/a 
n/a 
n/a 
n/a 
n/a 
n/a 
n/a 
n/a 

% of Total 
City
 

Employment
 

0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 
0.00% 

0.00%
 

Source: Virginia Employment Commission 
n/a - Information not currently available 
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City of Hopewell, Virginia Table 14 

Full-time City Government Employees by Function 
Last Ten Fiscal Years 

Fiscal Year 
Function 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 

General government-
City Clerk 1 1 1 1 1 1 1 1 1 1 
City Attorney 2 2 2 2 2 2 2 2 2 2 
City Manager 7 7 7 7 7 7 7 7 3 3 
Finance department 14 14 14 14 14 14 14 14 18 18 
City treasurer 5 5 5 5 5 6 6 6 6 6 
Commissioner of revenue 6 5 6 6 6 6 6 6 6 6 
Voter registrar 1 1 1 1 1 1 1 1 1 1 

Judical administration-
Clerk of circuit court 5 6 6 6 6 6 6 6 6 6 
Commonwealth Attorney 5 5 5 6 6 6 7 7 7 7 
Court services 3 4 4 4 4 4 3 4 4 4 

'" 0' 
Public safety-
Sheriff department 7 7 7 7 7 9 9 9 9 9 
Fire & rescue 38 38 37 37 37 37 40 41 41 41 
Buidling inspections 4 3 3 3 3 4 5 5 5 5 
Police department 63 66 68 70 73 73 73 73 76 76 
Animal control 2 3 3 3 3 3 3 3 3 3 
Emergency services 1 1 1 1 1 1 1 1 1 1 

Public Works-
General maintenance 40 29 29 29 29 29 29 29 29 29 
Landfill 2 2 2 2 2 2 2 2 2 2 
Engineering 4 4 4 4 4 4 4 4 4 4 
Sewer services 62 67 67 67 67 67 63 63 63 63 

Health &welfare-
Department of Social Service~ 40 39 39 39 40 40 41 41 41 41 
Community Services Act 1 2 2 2 2 2 2 1 1 1 

Culture and recreation-
Parks and recreation 16 15 15 15 15 16 17 17 17 17 
Tourism 1 1 1 1 1 1 1 1 1 1 
Community development 3 3 3 3 3 3 3 3 3 3 
Planning 1 1 1 1 1 1 2 2 2 2 

Totals 334 331 333 336 340 345 348 349 352 352 



City of Hopewell, Virginia Table 15 

Operating Indicators by Function 

last Ten Fiscal Years 

Fiscal Year 

Function 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 

-.0 
""-J 

Public safety 
Police department: 

E911 calls answered 
Animal calls answered 
Physical arrests 
Civil papers 

Fire and rescue: 
Fire calls 
EMS calls 

Building inspections: 
Permits issued(all) 
Inspections done(all) 

n/a 
1,989 
1,639 

n/a 
n/a 

1,935 

n/a 

n/a 
2,221 
1,617 

1,245 
1,642 

1,505 

n/a 

n/a 
1,825 
1,514 

1,311 
2,024 

1,261 

n/a 

16,326 
2,232 
1,408 

1,165 
2,312 

1,554 
425 

16,889 
2,142 
1,241 

1,206 
2,549 

1,274 
1,110 

19,354 
2,116 
1,334 

1,394 
2,285 

1,233 
1,152 

17,733 
1,539 
1,733 

1,104 
1,517 

1,277 
1,266 

n/a 
1,805 
1,154 

1,117 
1,623 

1,270 
915 

22,906 
1,847 
1,362 

1,225 
1,993 

1,535 
1,264 

22,381 
1,912 

n/a 

1,232 
2,046 

1,482 
1,174 

Health and welfare 
Department of Social Services: 

Caseload* 4,387 5,051 4,698 4,670 5,001 6,835 8,425 8,336 8,600 8,436 

Culture and recreation 
Parks and recreation: 

Community center visits 
Summer program participants 
Youth sports participants 

n/a 
n/a 
n/a 

17,790 

n/a 
n/a 

32,642 

n/a 
n/a 

36,742 
194 

n/a 

43,536 
177 

n/a 

37,564 
120 

n/a 

40,672 
597 

n/a 

44,099 
452 

n/a 

43,369 
421 

n/a 

55,066 
425 

4,039 

Source: Individual city departments 
* Average total case count. 
n/a--information not available 



City of Hopewell, Virginia Table 16 

Capital Asset Statistics by Function 

Last Ten Fiscal Years 

Function 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 

General government 
Adminisration buildings 4 4 4 4 4 4 4 4 4 4 

Vehicles 4 4 4 4 4 4 4 4 6 6 

Public Works 
Vehicles n/a n/a n/a n/a n/a n/a n/a n/a 43 43 

Public safety 
Police department: 

Vehicles n/a n/a n/a n/a n/a n/a n/a n/a 61 60 

Sheriff department: 
Vehicles n/a n/a n/a n/a n/a n/a n/a n/a 11 13 

..0 
Fire department: 

00 Fire stations 2 2 2 2 2 2 2 2 2 2 

Fire trucks 6 6 6 6 6 6 6 6 6 6 

Other vehicles 5 5 6 6 6 7 8 8 8 8 
Building inspectors: 

Vehicles 5 5 6 6 6 6 6 7 7 7 

Culture and recreation 
Parks and recreation: 

Community centers 1 1 1 1 1 1 1 1 1 1 

Vehicles 11 11 11 11 11 11 12 12 12 12 

Parks acreage 139 139 139 161 161 161 161 161 161 161 

Swimming pools 1 1 1 1 1 1 1 1 1 1 

Tennis courts 14 14 14 14 14 14 14 14 14 14 

Ballfields 16 16 16 20 20 20 20 20 20 20 

Soccerfields 7 7 7 8 8 8 8 8 8 8 

Source: Individual city departments 
n/a--information not available 
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ROBINSON~ FARMER~ Cox ASSOCIATES
 
CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY 

Report on Internal Control Over Financial Reporting and on Compliance and Other
 
Matters Based on an Audit of Financial Statements Performed
 

in Accordance with Government Auditing Standards
 

To The Honorable Members of the City Council 
City of Hopewell 
Hopewell, Virginia 

We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining fund 
information of the City of Hopewell, Virginia, as of and for the year ended June 30, 2008, which collectively 
comprise the City of Hopewell, Virginia's basic financial statements and have issued our report thereon dated 
November 17, 2008. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America; the Specifications for Audits of Counties, Cities, and Towns, issued by the Auditor of 
Public Accounts of the Commonwealth of Virginia; and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City of Hopewell, Virginia's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of 
Hopewell, Virginia's internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the City of Hopewell, Virginia's internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely 
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely 
affects the City of Hopewell, Virginia's ability to initiate, authorize, record, process, or report financial data 
reliably in accordance with generally accepted accounting principals such that there is more than a remote 
likelihood that a misstatement of the City of Hopewell, Virginia's financial statements that is more than 
inconsequential will not be prevented or detected by the City of Hopewell, Virginia's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more 
than a remote likelihood that a material misstatement of the financial statements will not be prevented or 
detected by the City of Hopewell, Virginia's internal control. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. We did not identify any deficiencies in 'internal control over 
financial reporting that we consider to be material weaknesses, as defined above. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Hopewell, Virginia's financial statements 
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which coul.d have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

This report is intended solely for the information and use of management, the City Council, others within the 
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 

Richmond, Virginia 
November 17, 2008 
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ROBINSON~ FARMER~ Cox ASSOCIATES
 
CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY 

Report on Compliance with Requirements Applicable to Each Major Program
 
and on Internal Control over Compliance in Accordance with OMB Circular A-133
 

To The Honorable Members of the City Council 
City of Hopewell 
Hopewell, Virg'inia 

Compliance 

We have audited the compliance of the City of Hopewell, Virginia with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are 
applicable to each of its major federal programs for the year ended June 30, 2008. The City of Hopewell, 
Virginia's major federal programs are identified in the summary of auditor's results section of the accompanying 
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, 
and grants applicable to each of its major federal programs is the responsibility of the City of Hopewell, 
Virginia's management. Our responsibility is to express an opinion on the City of Hopewell, Virginia's compliance 
based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about the City of Hopewell, Virginia's 
compliance with those requirements and performing such other procedures, as we considered necessary in the 
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide 
a legal determination of the City of Hopewell, Virginia's compliance with those requirements. 

In our op'inion, the City of Hopewell, Virginia complied, in all material respects, with the requirements referred 
to above that are applicable to each of its major federal programs for the year ended June 30, 2008. 

Internal Control Over Compliance 

The management of the City of Hopewell, Virginia is responsible for establishing and maintaining effective 
internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable to 
federal programs. In planning and performing our audit, we considered the City of Hopewell, Virg'inia's 'internal 
control over compliance with the requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance, 
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the City of Hopewell, Virginia's internal control 
over compliance. 
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Internal Control Over Compliance (Continued) 

A control deficiency in an entity's internal control over compliance exists when the design or operation of a 
control does not allow management or employees, in the normal course of performing their assigned functions, 
to prevent or detect noncompliance with a type of compliance requ'irement of a federal program on a timely 
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely 
affects the City of Hopewell, Virginia's ability to administer a federal program such that there is more than a 
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is more 
than inconsequential will not be prevented or detected by the City of Hopewell, Virginia's internal control. 

A material weakness is a significant deficiency, or comb'ination of significant deficiencies, that results in more 
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented or detected by the City of Hopewell, Virginia's internal control. 

Our consideration of internal controL over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be 
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. 

This report is intended solely for the information and use of management, the City Council, others within the 
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 

Richmond, Virginia 
November 17, 2008 
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City of Hopewell, Virginia
 
Schedule of Expenditures of Federal Awards
 

For the Year Ended June 30, 2008
 

Federal Grantor/State Pass· Through Grantor/ 
Program Title (Pass· Through Grantor's Number) 

Federal 
Catalog 
Number Expenditures 

Department of Health and Human Services: 
Direct Payments: 

Headstart Program 93.600 $ 993,087 

Pass Through Payments: 
Department of Social Services: 

Family Preservation and Support 
Temporary Assistance to Needy Families (TANF) 
Refugee and Entrant Assistance - Discretionary Grants 
Low Income Home Energy Assistance 
Payments to States for Child Care Assistance 
Child Care and Development Fund 
Chafee Education and Training Vouchers Program 
Child Welfare Services - State Grants 
Foster Care - Title IV-E 
Adoption Assistance 
Social Services Block Grant 
Independent Living 
State Children's Insurance Program 
Medical Assistance Program (Title XIX) 

93.556 
93.558 
93.566 
93.568 
93.575 
93.596 
93.599 
93.645 
93.658 
93.659 
93.667 
93.674 
93.767 
93.778 

51,175 
324,786 

1,303 
8,680 

366,282 
370,144 

1,594 
1,929 

308,910 
70,254 

313,896 
2,334 

20,513 
264,860 

Total Department of Health and Human Services $ 3,099,747 

Department of Agriculture: 
Pass Through Payments: 

Department of Agriculture: 
Food Distribution--School 

Department of Education: 
National school breakfast program 
National school lunch program 

Department of Social Services: 
State Admin Matching Grants for Food Stamp Program 

10.555 

10.553 
10.555 

10.561 

$ 69,381 

373,397 
907,332 

351,916 

Total Department of Agriculture $ 1,702,026 

Department of Justice: 
Direct Payments: 

Public Safety and Community Policing Grants 16.710 $ 31,313 
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City of Hopewell, Virginia
 
Schedule of Expenditures of Federal Awards (Continued)
 

For the Year Ended June 30,2008
 

Federal 
Federal Grantor/State Pass· Through Grantor/ Catalog 

Program Title (Pass· Through Grantor's Number) Number Expenditures 

Department of Homeland Security: 
Pass Through Payments: 

Department of Emergency Assistance: 
Emergency Management Preparedness Grant 

Department of Housing and Urban Development: 
Pass Through Payments: 

Department of Housing and Community Development: 
Community Development Block Grant 

Department of the Navy: 
Direct Payments: 

JROTC 

Department of Education: 
Direct Payments: 
School assistance in federally affected areas 
Pass Through Payments: 

Department of Education: 
Title I: Educationally deprived children 
Title VI-B: Handicapped state grants 
Vocational Education: Basic grants to states 
Title VI-B: Handicapped preschool incentive grant 
Drug free schools and communities 
Title V: Improving school programs state block grant 
AP Classes 
21 st Century Community Learning Centers 
Gear-up grant 
Technology Literacy Challenge Grant 
Title II - Part A 

Total Department of Education 

Total Federal Assistance 

97.042 $ 67,959
-'------'-- 

14.228 $ 262,809
-'------;;;;,.:.:::<..::...-'- 

12.xxx $ 52,573-'------'---- 

84.041 $ 30,463 

84.010 1,186,405 
84.027 851,206 
84.048 82,166 
84.173 23,530 
84.186 23,273 
84.298 12,374 
84.330 265 
84.287 171,026 
84.334 56,098 
84.318 17,335 
84.367 244,640 

$ 2,698,781 

$ 7,915,208 
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City of Hopewell, Virginia 

Notes to Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2008 

Note 1 - General 
The accompanying Schedule of Expenditures of Federal Awards presents the activity 
of all federally assisted programs of the City of Hopewell, Virginia. The City's 
reporting entity is defined in Note 1 to the City's basic financial statements. All 
federal awards received directly from federal agencies, as well as federal awards 
passed through other government agencies, are included on the schedule. 

Note 2 - Basis of Accounting 
The accompanying Schedule of Expenditures of Federal Awards is presented using the 
modified accrual basis of accounting, which is described in Note 1 to the City's 
basic financial statements. 

Note 3 - Relationship to Financial Statements 
Federal expenditures, revenues and capital contributions are reported in the City's 
basic financial statements as follows: 

Intergovernmental federal revenues per the basic financial statements: 
Primary government: 

General Fund $ 172,991 
Special Revenue Funds: 

Virginia Public Assistance Fund 2,384,857 
Community Development Block Grant 262,809 

Total primary government $ __=2,~8=20~,6..;...5_7_ 

Component Unit Public Schools: 
School Operating Fund $ 3,744,441 
School Cafeteria Fund 1,350,110 

Total component unit public schools $ 5,094,551-_--:...._-'-- 

Total federal expenditures per basic financial 

statements $ 7,915,208
--....;..:";;,,,..,;,.,:...!.=...:=-=

Total federal expenditures per the Schedule of Expenditures 
of Federal Awards $ 7,915,208 

=============== 
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City of Hopewell, Virginia
 
Schedule of Findings and Questioned Costs
 

For the Year Ended June 30, 2008
 

Section I-Summary of Auditors' Results 

Financial Statements 

Type of auditors' report issued unqualified 

Internal control over financial reporting: 

a. Material weaknesses identified? __ yes ~no 

b. Significant deficiencies identified that are not considered 
to be material weaknesses? __ yes ~no 

Noncompliance material to financial statements noted? __ yes ~no 

Federal Awards 

Internal control over major programs: 

A.	 Material weaknesses identified? __ yes ~no 

B.	 Significant deficiencies identified that are not 
considered to be material weaknesses? __ yes ~no 

Type of auditors' report issued on compliance for major programs	 unqualified 

Any audit findings disclosed that are required to be reported 
in accordance with section 510(a) of Circular A-133?	 __ yes ~no 

Identification of major programs:
 

CFDA Numbers Name of Federal Program or Cluster
 

10.561	 Food Stamps 
84.010 Title I
 
84.027/84.173 Special Education Cluster
 
93.658	 Foster Care 
93.667 Social Services Block Grant 

Dollar threshold used to distinguish between type A and type B programs: $300,000 

Auditee qualified as low-risk auditee? --Lyes no 

Section II-Financial Statement Findings 

None 

Section III-Federal Award Findings and Questioned Costs 

None 
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City of Hopewell, Virginia 
Schedule of Prior Year Findings and Questioned Costs 

For the year ended June 30, 2008 

There were no findings or questioned costs. 
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